United States of America
Oil Pollution Insurance Policy

TBA months 31 August 2002



ASSURED:

VESSELS:

PERIOD:

TERRITORY:

INTEREST:

LIMIT OF LIABILITY:

Declarations Pages

The Maritime Administration (MARAD), U.S. Department

Of Transportation and/or MARAD’s officers and/or MARAD’s employees
and/or MARAD’s ship Managers and their officers and employees and/or
MARAD’s General Agents and their officers and employees and/or State
Maritime Academies, as owners/operators of covered schoolships as their
respective rights and interests may appear. MARAD’s Ship Managers and
General Agents and the State Maritime Academies are listed in Schedule 1.

Ready Reserve Fleet Vessels and Schoolship Vessels as attached in
Schedulel. Vessels shall be covered when MARAD has operational
control. This includes, but is not limited to:

activation

deactivation

relocation of an RRF vessel

reduced operating status (ROS)

training voyages

seatrials of RRF vessels

acquisition of a new vessel

transfer of a vessel into the RRF

ZQEmUAwW»

No coverage is sought under the insurance policy contract during the period
of time the vessels are under the operational control of the Department of
Defense. Schoolships must be covered at all times whether under MARAD
operational control or not.

12 months with effect from August 31, 2002, and 12 Months with effect
from September 1, 2003 and 12 months with effect from September 1,
2004. Vessels shall be covered during the following; but not limited to
activation (except when under MSC OPCON); Deactivation; Relocation of
an RRF or Schoolship Vessel; Reduced Operating Status (ROS); Training
Voyages; Schoolships shall also be covered while stationed at the
Academies; Sea trials of RRF Vessels.

Worldwide
A. Pollution Insurance
B. Bodily Injury Insurance — (Primary underwriter WQIS does not

provide bodily injury cover. Excess underwriters drop down to
primary layer above deductible to provide bodily injury cover only,
up to policy limits)

C. Excess Pollution and Bodily Injury Insurance
A. US$51,000,000 any one accident or occurrence with the exception

of coverage for fines and penalties (article D) which is subject to a
limit of $137,500 per incident and $250,000 in the aggregate



DEDUCTIBLE:

CONDITIONS:

WARRANTIES:

Declarations Pages

B. US$51,000,000 any one accident or occurrence

C. US$30,000,000 any one accident or occurrence excess of
$21,000,000 any one accident

(All vessels listed in Schedule 1 are covered for the full amount of
policy limits as stated above. Specific OPA 90 limits as per vessel
tonnage is not applicable. Line C above reflects excess coverage
only above primary layer of $21,000,000 to get to full coverage

limits of $51,000,000)
A. US$1,000,000 any one accident or occurrence
B. US$1,000,000 any one accident or occurrence

(All reasonable expenses incurred by the assureds in a spill
response, prior to underwriters’ involvement, to be applied against
the assureds’ deductible in the first instance.)

A. Subject to Water Quality Insurance Syndicate Policy Form
(September 1, 1998) with amendments, as attached.

B. Subject to Water Quality Insurance Syndicate Policy Form
(September 1, 1998) with amendments, as attached, but limited to
claims for bodily injury, solely arising out of oil spill incidents
(including, but not limited to, any legal lability under federal, state
admiralty, maritime or common law).

C. To follow the underlying insurance described in A. and B. in all
respects except limit of liability as above.

MARAD warrants that none of the vessels listed under Schedule 1 will
carry oil as cargo during the pendency of this policy. OPDS vessels,
considered tank vessels, are not carrying oil as cargo while under MARAD
operational control. As such, these vessels need not be declared to
underwriters pursuant to Part IV Article A (5) in policy wording.



Declarations Pages

“AS IF OPA 90 COVERAGE™:

“FEDERAL ENTITIES”

LITIGATION:

SERVICE OF SUIT:

DECLARATIONS PAGE
IS PRECEDENT:

PREMIUM:

Both underwriters and the assured recognize that the vessels listed in
Schedule 1, as public vessels, may not be subject to OPA 90 liability.
Nevertheless, it is the intent of the underwriters and the assured that this
policy of insurance pay on behalf of the assured such amounts as would be
owing “ as if” such vessels were subject to OPA 90 liability. This would
include the assured’s liability / payments to “Federal Entities”. For the
purpose of this insurance it is deemed that the assureds will have the same
liability as any private entity and underwriters will not use the public vessel
exemption as a policy defense for coverage and payment, including those
payments to any “Federal Entity” for amounts due and owing for cleanup
and remediation costs under OPA 90 in the event of an oil spill. However,
in no case shall the coverage afforded under this policy and payments made
including those to Federal Entities, be greater than that provided “as if” the
assureds were subject to OPA 90 liability.

>

For the purpose of this policy, “Federal Entities” is defined to mean Federal
Agencies and their instrumentalities, including, but not limited to, as the
United States Coast Guard (USCG), National Oceanic and Atmospheric
Administration (NOAA) and the trustees under OPA 90.

In the event of litigation, litigation against the assureds is litigation against
the United States. Private counsel will represent the interests off the
assured on behalf of the United States on a monitored basis. The
Department of Justice will have control and final say on all litigation
matters. The Department of Justice will be briefed by private counsel upon
the initiation of a case and throughout any litigation.

In the event of any dispute arising under this policy between underwriters
and the assureds, both underwriters and the assureds agree to submit to
Jurisdiction within the United States of America. This contract is to be
govemed by the laws of the United States.

This declarations page and the attached policy wording with modifications
page, endorsements page and Schedule 1 constitutes the entire policy of
insurance. In case of any wording conflicts among the declarations pages,
modifications page, endorsements page, and policy wording, the following
order of precedence would apply: declarations pages followed by
modifications page, followed by endorsements page followed by policy
wording. Any conflicts among the parts would be resolved by this order of
precedence.

Included in Contractor’s offer, Section B. Payable in four equal installments,
quarterly, commencing on August 31, 2002,



INSURED WITH:

Declarations Pages

The Water Quality Insurance Syndicate as attached

New York Marine and General via Mutual Marine Office
New Hampshire Insurance Co via American International
Marine Agency Inc.

New York Marine and General via Mutual Marine Office
New Hampshire Insurance Co via American International
Marine Agency

60.0%
40.0%
100.0%
50.0%
50.0%

100.0%
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v Subscribers ) Proportion ' ;’

American Alternative Insurance Corporation, Wilmington, Delaware 4.0000 -

American Home Assurance Company, New York, New York 7.2375

American Motorists Insurance Company, Long Grove, Tllinais o 4,0000

Atlantic Mutual Insurance Company, New York, New York 7.3375

Commercial Union Insurance Company, Boston, Massachusetts €.7375

The Continental Insurance Company, Concord, New Hampshire © o 8.0000 ‘ .

Hartford Fire Insurance Company, Hartford, Connecticut C 7.6375 100ths of
. Insurance Company of North America, Philadelphia, Pennsylvania 7.3375 Sum Insured

Liberty Insurance Underwriters, Inc., New York, New York 7.1375

Navigators Insurance Company, New York, New York : 3.8725

New York Marine and Geperal Tosurance Company, New York, New York 7.7375
North American Specialty Insurance Company, Manchester, New Hamnpshire  5.0000

Royal Insurance Company of America, Aurora, Illinois 17.1%900
St. Paul Fire and Marine Insurance Company, St. Paul, Minnesota 7.2375
‘XL Specialty Insurance Company, Schaumbarg, Nlinois 4.0000
Zurich Insorance Company, U. S. Branch, Schaumburg, Nlligois ) 5.5375

Total 1000000

“rovisions required by law to be stated in this Policy:
As to

ALL SUBSCRIBERS EXCEPT-

ATLANTIC MUTUAL INSURANCE COMPANY "This policy is in a stock corperation.”™

Asto
ATLANTIC MUTUAL INSURANCE COMPANY "This policy is in a mutual company, is
non-participating and non-assessable.”

As to the St Paul Firz‘ and Maring Insurance Company-"This policy is issued under and in pursuance of the laws of the State of -
Minnesota relating to Guaranty Surplus and Special Reserve Funds,™ Chapter 437, General Laws of1909.

IN BITNESS WHEREOF, the SUBSCRIBERS listed ahove, each severally, but not jointly, and not op the part of ons for the other or

any of the others, have caused this Policy to be signed by their Attorney at New York, N.Y., but this Policy shall not be valid unless
countersigned by 2 duly authorized Agent of each of the Subscribers,

Countersigned in New York, N.Y.

. or the Individual Subscribers 10 Agent for the Indsvidual Subscribers 1o Lo
WATER QUALITY INSURANCE SYNDICATE - - WATER QUALITY INSURANCE SYNDICATE

12/01
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Watsr 'Quanty'lnsurlnce Synd‘ncsix.
Pofiey Form (Septamber 1, 1988)

PART | - INSURING PROVISIONS

1 consideraton of the promiurn set forth on the Declaraions Page of the Policy, and subject to the TERMS, CONDITION?,
LIVITATIONS, EXCLUSTONS 2nd DEFINTTIONS (as canctined i PART V and sbown n bald trpe face herein) of thix Palicy, the’

Subscribers m e WATER QUALITY INSURANCE SYNDICATE, as shown on the Sigrmnure Fags hereof, béreafiar "WQIN.” do herety -

Lndmmibthuhn‘mnﬁumemdﬁmhv-belmmslhbhwpqy .:.ud',sh:nhn::_'paid lo iy capachy as
pwne sad/or aperater of the Yamel Asmed oa the Yessel Scheduls amached o and formling part of this Policy, herzafierthe “Vesad,”
Reimiurse the Axrured for mch eerain oder cosls and cxpeaszs, af described below, which the Assured shall have incurred

' capacity a1 oymf’xnd/o« up'crmt of he Vissel, by reason of or with respest Lo:

. | ARTICLEA . , o . -
L s Articie provides caverage for specified liabilities arising from the discharze or subsawndal threst of a discharge of oil, 11

(1) Liability'so. the Unitod Barzs o000 1y ehaimant imposed under Sectioa 1003 of dic Qil Pollurion Act of 1990 (Pudlic Law |9]-
380, 25 zmended), hertafiar B “Act,” and cotts 1nd expeases incurred by the Assured for remeval of ol for. which llability
would Nive deoa Imposed oedet Section 1002 of &% Act, bad the Asmured ot undartaken such removal veluniarily;

(0 Lishlilry vo any Statz or any political wibdtvislon therta? kmpossd under the [rws of such State or polithel subdivision, dut paly
if 4nd ta the extt thar ¥ wotd bave been recovenable under Seetion 1002 of the Act howaver, [ibilisy imposad unger g laws
cf.mShhorlupcﬁdcxlnbdhLﬁcnmfwMBbmé:finmp:ormmamiyelnﬁndérqmmmde‘ulhbil&y

’_hpwdmﬁw!mlmIMdm:Mkwmallym ' : . )

() Llxhillry'arising from the nudden. accideaml and unforsailonal digensrge, spillage, Jeakage or smission of oil, and cosos and

" Sxpenuca mowted by he Awnured for acoos Gk with the approval of WQIS 1o avoid or mitigmie the Jjabilives icdured againsi
under AXTICLE A of PART 1, however, Iabilley imposed nder aqy bew thax Is broader ia scape or mors extensivs in kind or
.uinamn than tha Habillyy Imposed under Sectlon 1002 af tha-Act iz specifially EXCTLUDED: .

(4) Lisbilley for interase kopoud \pder Secon 1005 of the Ac; : , _

(5) Cosit wr expermet Incarred by the Asrurcd with the consent of WQLS for adverdsement required uader Section 1014 of tha Acy
ad : .

" (6) Lisdity ta n ihird party fox Joss, cost, dammegs, liabilicy or cxpensa which would have been recaverable by guch 1 third paryy
under AXTICLE A (1) trough A (5) of PART | had the third party beea 24 Assursd woder this Policy. : ’

- ARTICLEB. o
Thiz Articte provides covernge for specified abilides arising from e ralesso or Ihraxsencd release of & barardons

athetance ar follgws:

(1) Liabiliy Emposed uoder Sectian 107(:)(1) of be Compredensive Environmemal Respanse. Compensadon and Lizbllly Az
(Publis Law 96-510, -M.h«uﬂu'@%'ﬂwﬂmmhmm&rmﬂm
of rrmedial actiew for which Jahdiy would have been impesed uoder Jection 107(3)(1) of CERCLA had the Assured hot,
underaken such romeevsl, responss or remedial actioa volunarily! heweyer, liabllry impesed under any other. Secgon of
Subsection of CERCLA are speeifically EXCLUDED: _ '

)" Lizbliky s ay State oc ary polisicll suddivision therwof inpased under ta laws of auch Juata or polideal sbdivisien, but anly
"I and 10 the exteos et puch [hbilities would hiavs been Umpozed oo the Assured under Secton 107¢3)(1) of CERCLA, bowovet,
Laility heaponed wodar the laws of amy State or xny political subdiviston thereaf which is Broadar i scope or more sxteawTe
in Xind of quanamn than e liabilly hmpased uder $ectaa 107(a)(1) of CEXCLA |y spesifically EXCLUDED:.

. (@) Lisviliy m 4 thlrd pacry, seiing from the’sudden, acsidental and usineeatiosal discharge. spillage, Icaxags, crmistion of release
of 3 hasasdogs sabwancs ki gr upen ibe navigabla waters of the Unlted States pr adjoining shorelines for-damages, 13
u)' . Infury m, s sconowke losms resiing froo, the desiructioa of or demags 1o real propexty, pcrl.onl‘l pmp}gny ar
™ h:ﬂm:b-munotmmrﬂmd\thbmwﬁ;d,m,m'-k:i:or .
(€)* Habiliry w » durd party rur‘k.:u', darmage, eost, liabihy or expenss which wculd'Baw'bcgn recaversble by auch 1
. . mkdpammuﬂcz_za'of?ARﬂ&udmmmpwmmmmmmu?anq;w - ,
) Cuu-;dmmwmmﬁ for stony Liken whih the prioe xpproval of WQIS w2 aveid ar mitigate the Tiabilites -
© meursd ypaimat wodee s ARTICLE Bof PARTL + o o

LAV B U W SO WORRE T . §
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ARTICLE €

This Artiela provides saverigs for spocified defemse cosd, 1 follaws:

| Coqm s axpeaseq incurred by the Asemred with the prior consent of WQIS for iavestigatioa of, or dzf:ﬂ.wng,unn, ay !
“Jiabilibes coversd xrdec AXTICLES A aod B of PART I'of the Polley. ' ' ‘ ) .

ARTICLE D (OPTIONAL)

" This Aricte providss soverags for cerain limiced U, 3. civil pealiies, 2 foliaws:

Adminirtradve pemalries ¥mpescd pursiant to Secron 31 1EXE(®) of e Federal Warer Polluson Control Act (33 U.5.C. Section

12000 0 acmmed by e Act, herzafier "FWPCA,” arsl wising uador Section 311E)E(AND ONLY. Peraltes impossd weder

any oxher Section of 1he FWPCA, Ly other feden3] snite, o Ay mrprwisiouuﬂzw ipeluding, buc pos limied 0, the L

dwm.w-wmw.mmmm.mummwmmwwm '

* Witk se priur coawat 6f WQIS for invesigidon of, of dzfease against, any lisbilitles coversd under ARTICLE D of PART ]

st wlso eiuded herzunder

cirs sabstances undsr CERCLA, o follows:

\‘ﬁw.Am\m’;m covetage for csrain specified llabities writing from ™a actual dischar, ase of substances that
ara nos @il under the AT rd '

elde

).

sxctuged veder ARTICLES A thrsugh D af PART [, 20d sosts :

" defense again, mny lub{lies covered beder ARTICLE F of PART L

. W specified costa 17 axputas for public reladions actvides sond
during the rerooved phase wf m follows: . .

Lagal Uablilty, Impossd on the ABred
vnintantienal Sachargs, millags, leakigy, &l

or 11y loss, damage, coxt, Labkirf or =xpmsc' rising out of the suddex, sceidersal 2ad,
of the Unitad Stxbeq, L adjoining shorelmeg o4-F o

any substanca of any kind [aw or upon the navigable vesters
0 100z whars yuch Labliitlas are neither included oot
: - ed by the Assured With the prier conssnt of
W QLS to mitipwe the [labitnes eaed under ARTICLE E of PART 1. Indemalficatioe-fag cosm and expesses lncurred by the -
Aspared wiph b Povor sanacrk of WQIS for tnveatigatica of, ot defente againit, any liabilides tovered under ARTICLE E of

P ARET ace 1o bncluded hecsunder, Noting conalaad m ARTICLE E of PART I shall incrzase ne Iimp ol Tl otherwise
xpplicable or provide coverage ju cxcesz of any other Article of dhis Policy,

ARTICLE F (CPTIONAL),

d under Anticls 14 of the Interpatioral Convention on Salveze O, Landa; April 24, 1989).
@ e ﬁgh:m; mivags, ofTioading Xd-digposs o ordébriscfmy Yessal o¢ carze cartied aboard
'.xljumchVud.mm:n:mmum Vo =s ngxdixm:orrdcm.pmaqﬁngumbmddm
c\’xd‘a'duxg#undcrhm:wuhmmscdrd X o . ‘ o
O)Cmmdumhrmnﬂ < des mdcmaw-bwdemdtbqnm
i by te designated Federal On-
e ificatton’ for sasm aad xpenses [pcurred by the Asired with tha priar cofiscoc of WQIS for imyesdpiion

ARTICLE G (GFTTONAL)

Cos a0d axpenses lncamsd by the Amared Wi De.pes ~DFien_pgneznt of WQLI Furpublhnln.iuu during the romoval phase
of 20 wecarTsnoe Arising Out of he-rddeT A i Itrge-apillags, lsvaye, emission or ecteass of ail
or ks dot Pt mwwhn@bkmnkaﬂndEmn,d\n rsteczlints or the exclustr.

PART It - LIWTS

ARTICLE A

() LIMIT ATFLICABLY TO ARTICLE A OF PART Ii The limi of Jiabilfsy usder this Policy with resgocs  all soverads,
_ provided under ARTICLE A of PART I shall b the amour saated oo the Vessel Schedulz. Thix ifmit stall apply W &ach
Vesesl W sack rparmse pocusTence. . ’ ) -

. Wall Stress Marise, Jme. 199
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o4 © ' 3 LIMIT AFTLICASLE TO ARTICLE B GF PART L The Lk of labiliry under tha Poticy with respest o caveeage provided

'05 MMdePﬂTIMhM-MMN@VudeN:.Tbeum}.uo!lhbuwwsurd sall apply
.06 " sach Vessed in cach sepuraie accurieoes, "

Y
atsojute and

¥7 hummu'yhmh?dk:y,ih:pca'fm.lbpmvidcdmdxg::cdmuwgﬂubwlu doamIy
108 P

' memwmﬂﬂct&umw

109 sols discreticn, s wdified and Selyer of its kogum of w evicenc of insurance filed on hedalf
L1 ha]{‘('c of the Arwured pyrsuamt W e 2y : The Act ot CERCLA Bas been sabrfied, Provided
- " further, howerer, that the aroount afdd by e temound_of liability coversd under such evidenics of

112 . g xnos ssued in cophectom Wi LY Vesedl imvolved in any octurrence for which ljablity thls Policy U clalmed, feut
o Setoally paid by WQIS parmut (0 such guarunies and application of 2 deduetible, If any, be ok

Wi , .
4 @ LDAIT AFFLICAPLE.TQ ARTICLE C OF PART I: The amourts paysble fr costs and cxpenses of imvesdgation of defrase
mns . .arprovided undey ARTICLE C.of PART I shall be in addition 1o toe limits of Hlabilly susd in ARTICLE A (1) of PART I.
116 ) LIMIT APPLICABLE TO ARTICLE D OF PART L The amount pyable under ARTICLE D of PART I shall be applicable
M7 ) fcrud:mwdmllbcmbjccxw.mmulwduin{lhat:fmcr(lhis?oﬁ-cysﬂbj:::zuwstn;ptroctm'rma
Rt . DEDUCTIELE, The sooune payabls, aggregai= lirmit and deducdbls shall be e amounty shown on the Declamtions Pagt-
ms. (4) LIMIT APPLICABLY TO ARTICLE E OF PART L The amust payovle under ARTICLE E of PART I shall be for eachs .
120 mexdahﬂlbt&:mt:hoﬂnmmnwmﬁmbg. " . .
_ i (%) LDMIT AYPLICANLE TO ARTICLE F OF PART L: The aroour payable under ARTICLE P of PART I shall ba tha amount
'77 " (howwn an the Dectaratons Page cach occuiTrnet, . ’
123 {§) LIDMIT APPLICABLE TO ARTICLE G OF PART I: The amoun puyable under this Pelicy for costs or expenses under
124 ARTICLE G of PAXT I b 0% of each approved com of espenss jocurred by the Axsured subject to an aggregats payment In
125 B th 1mount shown.oa e Declaradans Page, sl occmrrenes. . ‘
Y 1 . . "
126 ~ ARTICLE B - .
137 With reepest 04 cilm arbing fram orcurTwwct Whars the Asiucrsd wawld be entlded 1o petition fur mitation of, or.

128 exonefadon froa, liabllity pursiax ia the Liminition of Labiliy Act (46 U.5.C. Sec. 18] s reg.), and the Assured flls to pesition for
129'  limiuricn after being requexcd b do 1o by WS, lability under (his Policy with respect Lo Ay claims that would hava been tujet
150+ limisition bud the Assurssd paddoncd for fimitdon dhall bt the luner oft -

131 .
132 . (1) thaamount 10 which the Axured is or would mave beea ahle to limit is liabiliy under the Limladon of Lisbllizy Act,
mo C or '
04 @) the amacnct payabie woder ARTICLES AQ) of PARTIL |
135 " - Thix provision shall e apply 1o 1y, direet aciica brought agaioe WQLS for lisbilitles whicn wouid have besn aubject to e
{36 . _-Umhdon:o(ﬁibilﬁq.&dhadmhbmbﬁught 1gains tha Asrured inseead of WQIS. -
.1,37' S . PART Il - GENERAL EXCLUSIONS |
ns S ' ARTICLEA SR ,
RS L) " Nocwithatanding agy provisicn in this Policy 10 e conqary, 1his Pollsy does oot provide coverags for my Tubilly, loss, damage. -
“"D' " cokt of sxpenes ATising from: L
Tt 13 Loasa allite  bodilu in . PO - ) st »
11‘1 Q) Fioex, p;:cnrdﬁ a0d punitive or cacmplary damages of any kind or natuse, however, s exclusion shall Bot apply 10 caYSnEe
\‘}3 provided under ARTICLE D of PART I when sk optional covenge is in force; .
’r @ T dhd,‘ar;i. wnission, teicass, willags oc lanee of acy mdicactive material of substanca af any Xind of nawre of feé K
‘143 © of such diacharge, smission, 5w, spillage or lkakage: ‘ . E
Hé (4) FPies flghdag, salvage o removal of wreck oc debris of wy Yessel of cargo carried aboard any such Yasye] exccpl o Ihe exreal
147 thas nech acthons wre wpecifically tken for ths ale pucpors of wopping & discharge or releass, prevaniing a subuangial theeat of
RET I xdixhrgtmmmw-amm&mdmbscmdcrmm.whmotnmhu:immum:orduofﬂmddlswed
. 119 s Padersl On-3crow: Coordimator, bowave. this exciusion shall poc apply ta ARTICLE P of PARTL; :
130 ¢ () Comaciual wbligsilons which would nos have beca Imposad oo the Anund by lax; .
13 {5) "The wintul mixcooduct of the Axnered, or the willful misconduct of the ownar or aperator of the Vestel if within the privicy
Ll oc kporwbedge of the Agrured; A . S
C14 . . (D) The meational w knowing dissbarye, cmission, release, wpillage orleakage of 1y subsianes of:any kind or naturs from the
e . Veseol i withia the priviey mad inowodgs of tns Axsuced; , .

C$ LD Ansedtmn
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- 158 3) The (® apamo(my‘r‘cududl‘mdupmnpin;mdm, hclcﬁ.ngmkofmrz;zv nd;crpu;poacv}i}cﬁ.muiuningnxpmaf
137 . nywupmwwwumanmm.M,WUhgﬂmormyoil.'pavromrna::mlwm
' fromnycﬂ,pa,chan:aloroth'crvptdweﬁ&hﬂhw'lyvcrk:dwuddlidbymm
J‘J? . * (10) Damxzze t0, Josz W/, offioeding or disposdl of any carga of product (i) carried on board 2 gchedulsd Vessel or any othet yessed,
160 " Gl within sty pipelina, of (if) siered oa A (emporary of pecmanent.basis ahors or 1t aay flearing or stationary facility sxoept
181 ’ 1o’ the sxtent. thaz such offioading of dipoml of Argw of praduct i specifically aken for ths s0lc purposs of sloppmid 3 dischargs
182 or relosss, preventiag 3 ubsundal threst of 3 discharge under the'Act of & throstaned rgicasce under CERCLA, dowever, this
&S - - . Policy woes bosure agaiost [lability recoveradle by 4 clmam usT Section LOC2(B)@)() of the At and (hix axciusion zuall px
164 1pply ® ARTICLE F of FART L ’ . '

165 (11) The dlachargs of ail of the rsleasroof 3 hazardoos substancs of the threu of such discharge or rejease from a vassel bt on the
166 Vel Schedde, or from 2 rqucturs, fized object or 2 floating object while such veszal, sructurs or object i1 being salvaged
167 . by v Asrarnl mador 2 salysge conmast oT agreement; of P - ‘

‘08 ' ARTICLE B S
j63 Neotwithsandiag sy provisions to tha contrary, this Pelicy docs pat providz coverags for any cost of axpenss incurred by the
170 ' Assured without the prior cooesm of WQLY, ineludmg inyemigation and defegse cosu. : ‘ . .
o)  Haweysr, in the srent that the Assursd 33 lo mitgats 2 discharge or dreu of a discharge, this exzlusion shall nat apply w0 cor
{72 or axpeascs wcurrsd priot 1o zodifledon boing provided 1o WQ3 by the Agsured fon '
n3 (1) Rsmeval of oll irising from Se sudden, recddeaul and unincnsional splllage. leakags or amiszlon for which labilhy wolld sars
174 been imposed wader Section 1002 of the Act had the Assared not undzrtaken such remaval volunarilyt o
173 @) Remeral, rorponss of remediad action for which lnbilicy would fave beeg imposed wnder Scction 107(a)(1) of CERCLA fad
176 the Asrured not andermaken such reroval, Tesponse of remedial actiod volunuarily; or

177 (3) Emsrgeacy actions nxen W mitgace liabllides covercd under ARTICLE E of PART L.

178, Provided always. however, that the Assured sball give imunodiale netes 19 WQLS of 1y ocaxTecs of incident that may ive
19 risx s 2 claim oc potemrial claim under tils Policy. ' '

150 : : ARTICLE C .

121 Where tha Astured, or any subaidiary, affiliad or relaced company ot eatity of the Axrnred, has responded o an v

“1B2 scourrance otierwise Jubjact o e provisions of this Pollcy and has ineuered costs ar expensas that are claimed under s
183 “+ Palicy, the Indemnity provided by this Palicy shall be limloed to the acmsz] out-af-pocket costs apd sxpensss incurred by the
134 . Asmired. No roimbdoraement shall be payable undes tis Policy for profit, mark-ups, nor for any partlen of cans or cxpenics .

S8t clalied rhac woold bave beea incurred by the Awured of lu sebsidiary, affiliasd or relatsd company of extity had thore
186 . - besn po occurTimce. . ‘ -

7 - ' PART IV - GENERAL TERMS, CONDITIONS AND LIMITATIONS
11 SR : TICLE A c
S : SR TMan's 0 enseEQTT

"I . (1) This Policy cocaiunes the Terween WO and the Assured, and It may oaly.be modifted, amended o changed
lgo in wTRIng by WQIT. The-Asotrid-oioo-hehnouied gte-thai-tre-dreker—ts-dorely ; wich .
151 e i .

192 o mmw:,hw;dw.wm. vapress or imrplied, sanniined Lo this Policy shall bnmurdlaczly void tis Policy a3 of e ,
193 dme of Cve brmch, and 0 claim shall be paid under this Yolicy for Jousas arfsing afiar e brzach, WQLS may, & s s
134 discretion, contnde coverage provided tut: (1) v has reeafved wrinen notes of the breach from the Asured; (i) the Asured
133 Mt pald amy additional premium 1z WQLS may requirs; and (i) WQIS has conrirmed in writing that coverage is contizd. .
196 b o WOLS-nd-Hster-at-pore-Fisk-oa-she-Yossol Sehedu : : jeafor
157 - . - a2l ; . .
158 - W&*MMM%&WM‘W“WW
‘.99 T 30 SR dig Boallon aelogs dasisced do WIS and tav amcaded SRR re-A 4374 .--., Tt AR - f. ’
200 (1) Unitss the Yeasel i dectarad is 3 tunk vowel, and premium {k calculated 25d paid acsordingly, it is warranted by the Assured
201 that the Veasel thall act a{ sny time durtng the raem of this Policy be oparared as a tank yomel, :

X § N bnrnm-imxlh-}.mdx}unn-lldmémdu: diligemnes 1o mairasin wach of the scheduled Yesmh in a2 3exworthy
205 " conditoa, " - S .

1204 , . ARTICLE B ,

204 . Tivk Tobuy it deerad 16 have beec frsnd 1o the Asnured in New Yerk, Nw\‘rork. 1 the law 2pplicable 10 the intarpreatlon
206 -, of this Palicy of kucance aod the Aghrs and obilgatons of WQTY and thé Asrured hereundar ahull be fodotal mazitima law ef.

an= in the vhaenes of federyl murkima law. (e law of the State of New York, exta for choico of Ww,

¢
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bi S The Azvurd maproay acinawiedges acsptancs of thiy provision. nnless ths Policy has been endorsed & te mqucsx or the

L8 Asrored » waive of modify thia mrgcn. for which addidend] premivm ey be rnqulr-cd

210 A-hr.....sL e cimdric ARTICLE C. :

211 Ix the eyen of ary er of iocident, the Asaured SHALL GIVE IMMEDIATE NOTICE OF SATD QCCURRENCX O}

212 . INCIDENT TO WQUY$ Axurcd thall pot maks any admisslon of llbillty, either bufors or afwr amy such scsTTenes of

21y incident, without the prict oqmsent of WQLS; eacept bt the Aseursd may, withow the prior consact of WQIS, provids any

14 reasoaable coopenition and gusistance reqeesad by i mpcmh{: offical purnuant o Scedon 1004{¢)Z)(E) of tha A:t or Secticn
alr . 197()@). 97 CERCLA.

J } » -l"kv:u.%‘\_ hn_ a..z.vul-(a_'cl.,DQ;_

26 : ARTICLE D _
— The Assured shall immediataly forwird o WQ mformation, communicarions, proczsct, plesdings or other legal p.npe.r'n

2138 miuing to aoy ecourraace, Ly 3 coodition presedeny to the payment of any claim undar this Palicy that, when required by
219). WQIS, the Acared shall: () aid in securing information, evidence and witnesses; and (ii) cooperate with WQIS lr\cludin;' '
20 mrytn;n!hznqumofWQlB in the defense of amy tlaim or 1uit and in the appesl fmm aqyjudgm..m .
FEI ARTICLEE
S 222 "L, x the tmme of a1 eeeurraace oberwise giving rise w labiliy insured by this Policy, thers is 1ay ather valid und collecible
23 inruince with a0y other, Insurer coveriag the ocnurrence, m:huunmzmrdudbym%hcyxhﬂlbemmuo!mdwl .
‘24 " 1t vonsribute with soch other maurance, regardiess afdv: peovislons of dny oler insurance polley.’
25 ARTICLE F
225 I!Lh.-A-undmhuwmﬂmwxcmuydahnuaumodmdmmqu:uedbyww the LiabQiry ofWthanoAmnd .
, 227, . . xhnllbclnw:dhmanmmmwhlchsaﬂcmmmmdhﬂwbmmldc or. rfmeunoumumknm wmnamowwhkh :
sy Wstmonwd. "
NI : : " ARTICLE G, _
130 WQL3 ;ha]lbcwbrvgm-dmanmerlghu which the Assured may have izlmwndmrpermn. mdty or fund, In of
‘ mpccx
= ) | Ay peyTosct made under this Policy, 1o tha extem of Juch prymens, ind the Aspured shall, upon s requen of WQIS, exetute
3z all docurnenus pecxsmary o secure (@ WQIS Rich rights, In de cvem of ay agreament or act, past of future. by he Assured,
33, wherehy mvy Tight of recavery of @ Assuored 1gainst amy peroq, mu(')'othdbrda.mdorlca,mvhxchWQm o0 pryDerK
24, of lorx waald have becn enditad, by mubrogadan, bat for soch 2gresment or act, WQLS shall ¥ talisved oflllbxl;vmd:nhu
233 ) rauy.bmmbmdmmmnmmmmwhm:vm, mcnghwaQISmmarmmc:.
1236 . ANy presiurd paid or due bereunder sl pot be affecord, In the event that WQIS is required to respond under ihis Policy, WQIS
237} ) thfuﬂrﬂﬁ-dmwhmmmlb.:nqnhusu&\)labmcyvumposcdcnlhnAnnnbd in whole
18 7 aru\pugby-qyn(dnhmormmmxoo}-lmnpmuwworopmmrm'anyvcud ﬁx.udarﬂoum;cbpq
RAL riatirs or ho:ah:v nat muvd ander this Policy. .
Mo, . . , ARTICLEH
'2151'.' . G—Elthe WQmemmmml:hlxcyualmem{ rofmymsnr\ bygxmgﬁwmhsrpa hiry—day
242 notex ch~iuaggloa e writing and be daliversd by hand, fcsimile transmission, overnight dalivery ¥ervice, mad or
2A3 r:lcgnphkmummn she-Asnured it ju lan Xuown address or (i) WQIS at. 14 Wallfar¥E| New York, NY 10003, At
44, - 'Deld_e/muhmhhd&qm:xn\mda BR-Baxa, Deen syl this InsungorskdTSe o] and yoid. A:Uruchm-n(h&n
245 AssTred’ s broker of record for this Tsurance shall bave T amnestl turfmz lodw:Ammd direst, If this Polley, or pny
244 p-nhncf umc&adbx'HQ;S,Nd:' 3 pmm.zmuﬁul} cdupmmc.umco!md\mc:tlmon
247, , Mlbtnam-dbywqu oot ofprwﬂmmaubumgmcdompmnnmmmu, cancsieg at the request of dis
243, Asgursd, the xio hb-scdonsbaﬂmf’rommymwncf;rrcmm mnnmpcmmgscfdedumq Hany, ahall
LA hamd umuwnwwumm«mmml promiua. -
20, - @ Ilmcr*rwi.ufm—pqn%rtcfpmni\mvhhinwhysrfwmtdmdaw(:)herﬂundar mkpolmymybcmubywqxs'
251 upoa 10 () dxyy writen notce deliversd by and, facsimils rantmission, overnight delivery servies, mail or iwfegraphle means
252 10 the Amsared & s lax known 3ddress. Al poon on the texuh day after much notlcs shall have been sent, this insurancs sgwll be
© 253 - pul] and vold. A.nuwnmSccscmwmcAmr*d'sbrokcrvfmm:dfvrd\bimunnau}ullhwu(hcu-mn sffact a3 If Xt W
- 234 ' m:mwmmcty Jush proponion of promiam 14 ahall have beon gamed up 10 Lhuun:c{cmlhtban shall b p:rxhk
155 p
238
287
i
5! ' ARTICLE! -
260 : NomtdllhngQBb:dwmkuhnylmbﬂRymdmcancrapcmmumedbytb:mﬁmiu

“s s adoa Iy brought dgainst WQIS whhin one yar afizr 3 fal judgment or decre= iz entered ggalnst e Assured, ar moaks -

i . .
L ® Wall Saroac Marine, boe. 1991
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" from he daps of e payment of ruch km,d: enge by ‘Wi Thily Cevbile 733
r\fn‘( 0.0\ 4. L‘..uhm.; %ejwaﬁ“?ﬂ# 9

A CLEJ .
dec!-mi-&umybydxmmdmuhhqumdarudbyww,uuwa.mmnddw W
+ Yesack pa nol DTizas-outsiz Ha:unpbhwﬁmo(uwwmwwl}zemn o e Fene, Voy1ges berween
pcmbau-dwrdu':h LT < Gt mmxdxn:aﬂmfompammu
\ 2 MMnrmm’vmpmmmm 3 UnLudStntu Any dreach of ARTICLE J of PART
Wmm-xmmdm dariTg Irwhi aVesadumideLhanavipbhwmu
havmmummummd&nvmlm sditinn
. ARTICLEK ‘
( T theeten th { Gt Aasaed becomes Invabrenc. filex an acdon for rarganizaton ot liquidation In ap
mehVanvco ~mmadiate notice shall.be given to WQIS.
Pelete ,
(@) The Asscrad shadt 1lsa g
Ag—I0-3TES ofmcamq\'u;dfurinyrcason
ARTICLE L
IrY(QIlh.m-uyhmdpanm“bcbzﬁafdxmﬂpmmmCERCIAethsAnmdmylppliuhhngmnom_
thereunder, such puarmes shall be immedlusly cancelsd and of no luthar farce or sfTect Upon cancallaen. of this Poilgy, It
WIS raquised to pay amy claim.under mch goaranees on dehalf of tha Assured disr tis Policy has been sancelled or
ocherwise tarmuinased, thea the Assured agroes o, and shall, indomnify aod hold frmlas WQIS- frcmdllw,dam;t Todr,
) luhduyor:xpmp:xdmwm;mnmm ) :
: ARTICLE M » _
'If this Policy b & rencwad of a priar WQUE policy, it shll-be censidersd 1 separaia poliey of lasurance, amemmh.mcu :
of the prior policy. : .
PART ¥ - DEFINITIONS
(1) Toe following words shall have the meaning 25 defined in Jection 1001 Qf the Act:
(A) ActolCed
") Cadmant '
. (9), Eaxzhorive Xasocwds Zood
(7] Groms Tam
C(x) Nmudeumqm
(1) NMavigabie Waters
Ol
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- () Owner or Opcrator
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. 00 Tk Vessal
(@ Unitad 2rates sad Stare
—aNatil .
Qy man«mm.mmmm;uhﬁmms«mmmwm
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Modifications to the WQIS 1998 Policy

Article J of Part IV will be amended and coverage will be extended to any vessel
while navigating on a worldwide basis. Notwithstanding the foregoing, under no
circumstances shall coverage be extended to the waters of any country where
from time-to-time the United States declares it to be under Foreign Asset Control
Regulations or any other law or regulation that prohibits trade with such
countries.

WQIS will agree to waive its rights of subrogation against “Federal Entities” and
others where agreed.

This quote does not envision WQIS issuing evidence of insurance for any
financial guarantee scheme under any law.

Articles E, F, and G are not included.

Coverage required is not indemnification or reimbursement coverage.
Underwriters are required to make payments on behalf of MARAD and the
Assureds upon receipt of a payment authority.

Notification Requirements: We agree that MARAD is to supply the Contractor
with a verbal notification immediately upon knowledge of any incident and it is
the Contractor’s responsibility to notify WQIS. This verbal notification is to be
followed by written notification within thirty (30) days.

It 1s not the intent of WQIS to restrict MARAD from responding to spills
immediately. Article Q, Lines 28 & 29 apply .only to advertising. _
We agree that “remediation” means the process and costs of restoring natural
resources to their earlier undamaged condition, to the extent practicable.



ENDORSEMENTS TO BE ADDED TO THE POLICY:

<> Itis understood and égreed that MARAD retains the right to terminate this:
.Policy in accordance with FAR‘52.2.49-4 and FAR 52.249-8.

“» Itis understood and agreed that nothing contained in this Policy will be
construed as a waiver of the sovereign immunity of the United States with
respect to any private party or state entity. No such private party or state
entity is intended as a beneficiary of the Policy.

<+ It is understood and agreed that the word “oil” means “Liquid N

. hydrocarbons regardless of specific gravity, of any kind or in any form, »
including, but not limited to, petroleurn, fuel oil, crude oil, sludge, oil refuse
and oil mixed with wastes other than dredged spoil.” It is further
understood and agreed that the word "vessel” means “The ships listed in
Attachment 2 as modified by subsequent deletions and additions in
accordance with the contract with the Underwriters.”

- FOREIGN TRADE CLEANUP COVERAGE -

It is hereby understood and azreed that with effect from j inception, coverage is extcndcd to
Jinclude the scheduled vessels while navigating outside the “navigable waters” (as that term
is'defined in Section 1001(21) of the Act) of the “United States” (as that term is defined in
Section 1001(36) of the Act) ar “exclusive cconomic zoae” (as that term is defined in

. Section 1001(8) of the Act). Notwithstanding the foregoing, this coverage shall be
restricted to those locations shown below:; T

A ECH EDULED VESSELS - WORLD WIDE

Notvm.hstandmo the foregomg, the coverage provided by this Endorsement is not
apphcable if it is prohibited or.in violation of U.S. Law.

-LAW PRACTICE AND JURISDICTION C'LAUSE.-

- Itis hereby understood and agreed that the

shall govern this contract of ; insurance and
-

BRd -.S-aAA tho - LA T—\anr\ Shabbana cala

law and practice of the United States of America
all the conditions therein. Fsfumherundemstoad

dsesaticndndecidiog tha @
=i

medietan conli b
- 1la r}mc contract of s J . i

nnnnnnnn Camyd-allthe condiria o Lo
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All vessels listed herein are each covered for up to policy limits, without regard to OPA 90 limits based upon

individual tonnage per vessel,

Schedule 1
Amendment 0003
18-Oct-01
Changes shown by lines VESSEL
SHIP MANAGER VESSEL ASSIGNED TYPE LOCATION*
AMERICAN OVERSEAS MARINE CAPE JuBY 88 Wilmington, NC
CORP CAPE JOHNSON - BB Wilmington, NC
116 E. Howard Street CAPE JOHN BB [Orange. TX
Quincy, MA 02169-8712 CAPE JACOB BB PREPO
GREEN MT STATE BB Bremerton, WA
MGT PQOC: Robin Booth BEAVER STATE B8 Bremerton, WA
WRIGHT BB Baltimore, MD
CURTISS BB San Diego, CA
CAPE NOME BB JRRF
CROWLEY LINER SERVICES, CAPE LAMBERT RO/RO JRRF
INC. CAPE LOBOS RO/RO JRRF
North Regency Two CAPE WASHINGTON RO/RO Baltimore, MD
9487 Regency Square Bivd. CAPE WRATH RO/RO Baltimore, MD
Jacksonville, FL 32225 CAPE INTREPID RO/RO Tacoma, WA
PO Box 2110 CAPE ISLAND RO/RO Tacoma, WA
Jacksonville, FL. 32203-2110 CAPE ISABEL RO/RO Long Beach, CA
CAPE INSCRIPTION RO/RO Long Beach, CA
MGT POC: Cole Cosgrove
INTEROCEAN UGLAND GOPHER STATE BB PREPO
MANAGEMENT CORP, FLICKERTAIL STATE BB Cheatham Annex,VA
* Two Echelon Plaza CORNHUSKER STATE B8 Cheatham Annex,VA
221 Laurel Rd., Suite 300 CAPE MENDOCINO .SEA BEE JRRF
_All vessels listed herein are each covered { CAPE MAY SEA BEE Baltimore, MD
without regard to OPA 90 limits based upor PETERSBURG TKR PREPO
vessel. POTOMAC TKR BRF
MGT PQC: Jorge Aguirre CAPE FEAR LASH SBRF
. CAPE MOHICAN SEABEE Alameda, CA
CHESAPEAKE -TKR
MOUNT WASHINGTON TKR Houston, TX



Schedule 1 DTMA1R02001
Amendment 0003
18-Oct-01
Changes shown by lines VESSEL
SHIP MANAGER VESSEL ASSIGNED TYPE LOCATION*
KEYSTONE SHIPPING CAPE RACE RO/RO Portsmouth, VA
SERVICES INC. CAPE RAY RO/RO Portsmouth, VA -
One Bala Plaza East CAPE RISE RO/RO Portsmouth, VA
Suite 600 CAPE KENNEDY . RO/RO New Orleans, LA
Bala Cynwyd, PA CAPE KNOX RO/RO New Orleans, LA
19004-1496 CAPE VICTORY RO/RO Beaumont, TX
CAPE VINCENT RO/RO Beaumont, TX
MGT POC:Captain Louis A. Cavaliere MN BUENAVENTURA TKR BRF
: MN CAPISTRANO TKR BRF
ADM WM M CALLAGHAN RO/RO San Francisco,CA
CAPE ORLANDO RO/RO San Francisco,CA
MARINE TRANSPORT LINES, INC. CAPE EDMONT RO/RO Charleston, SC
1200 Harbor Boulevard, Sth Fl. CAPE DUCATO RO/RO Charleston, SC
Weehawken, NJ 07098-0901 CAPE DECISION RO/RO Charleston, SC
CAPE DOUGLAS RO/RO Charleston, SC
CAPE DIAMOND RO/RO Charleston, SC
MGT POC: John M. Collins CAPE DOMINGO RO/RO Charteston, SC
CAPE HENRY RO/RO San Francisco, CA
CAPE HORN RO/RO San Francisco, CA
CAPE HUDSON RO/RO San Francisco, CA

.All vessels listed herein are each covered for up to policy limits, without regard to OPA 90 fimits based upon

individual tonnage per vessel.



Schedule 1

DTMA1R(02001
Amendment 0003

MGT POC: Dale M. Sirois

GRAND CANYON STATE - BB

18-Oct-01
Changes shown by lines VESSEL
SHIP MANAGER VESSEL ASSIGNED TYPE LOCATION*
MORMAC MARINE ENTERPRISES, CAPE ARCHWAY BB JRRF
INC. ' CAPE ANN BB JRRF
6 International Drive CAPE ALEXANDER BB Baltimore, MD
Bldg 6, Suite 140 CAPE AVINOF BB Baltimore, MD
Ryebrook, NY 10573 CAPE TAYLOR RO/RO Houston, TX
CAPE TEXAS RO/RO Houston, TX
MGT POC: Mr. Rocky Smith CAPE TRINITY RO/RO Houston, TX
COMET RO/RO SBRF
METEOR RO/RO SBRF
OCEAN DUCHESS, Inc. ALATNA TKR Tsuneishi, Japan
16211 Park Ten Place CHATTAHOOHCHEE TKR Tsuneishi, Japan
Houston, TX 77084-5113 NODAWAY TKR Tsuneishi, Japan
MGT POC: John W. Morrison
PATRIOT CONTRACT SERVICES CAPE BRETON BB SBRF
LLC. CAPE BOVER BB Alameda, CA
Mount Diablo Plaza 1 CAPE BLANCO B8 Alameda, CA
2175 N. California Bivd CAPE BORDA - BB Alameda, CA
Suite 1000 CAPE GIBSON BB Alameda, CA
Walnut Creek, CA 94596-3579 CAPE GIRARDEAU BB Alameda, CA
MGT POC: Captain Saunders A. Jones
PACIFIC GULF MARINE INC. DIAMOND STATE BB Houston, TX
use PO for mailing EQUALITY STATE BB Houston, TX
PO BOX 6479 CAPE FLORIDA LASH BRF
New Oreans, LA 70174-6479 CAPE FLATTERY LASH BRF
CAPE FAREWELL LASH BRF
use for shipping KEYSTONE STATE BB Alameda, CA
401 Whitney Av, Suite 211 GEM STATE B8 Alameda, CA
Gretna, LA 70056 - Alameda, CA

All vessels listed herein are each covered for up to policy limits, without regard to OPA 90 limits based upon

individual tonnage per vessel.



18-Oct-01
Changes shown by lines
SHIP MANAGER

VESSEL ASSIGNED

Schedule 1

VESSEL
TYPE

LOCATION*

DTMA1R02001
Amendment 0003

SOUTH ATLANTIC REGION

U.S. Maritime Admin
South Atlantic Region
7737 Hampton Bivd
Building 40, Rm 211
Norfolk, VA 23505

EMPIRE STATE

SCHOOLSHIP

Fort Schuyler, NY

CENTRAL REGION

U.S. Maritime Admin
Central Region
Hale Boggs Federal
Building
501 Magazine St.
Room 1223
New Orleans, LA 700130-3394

WESTERN REGION

U.S. Maritime Admin
Western Region
201 Mission St
Suite 2200

San Francisco, CA

94105-3905

GOLDEN BEAR

SCHOOLSHIP

Vallejo, CA

All vessels listed herein are each covered for up to policy limits, with out regard to OPA 80 limits based upon

individual tonnage per vessel.



Schedule 1 DTMA1R02001
Amendment 0003

State School Schoolship

State University of New York Maritime College (SUNY) Empire State
6 Pennyfield Ave
Fort Schuyler, NY

Great Lakes Maritime Academy » Porsistert STAE of Mihi .ILAJ
1701 Front St

Traverse City, Ml 49686

California Maritime Academy Golden Bear

200 Maritime Academy Drive

Vallejo, CA

Massachusetts Maritime Academy Patriot State \

101 Academy Dr
Buzzards Bay, MA

Maine Maritime Academy , State of Maine
Tarratine St.

Castine, ME

Texas Maritime Academy Texas Clipper Il

Texas A&M University at Galveston
Galveston, TX

All vessels listed herein are each covered for up to policy limits, without regard to OPA 90 limits based upon
individual tonnage per vessel. '



